Cowan Financial Group, Inc. Presents

Weekly Economic Update for the Week of September 28, 2009

Quote of the week. “It is characteristic of wisdom
not to do desperate things.”— Henry David Thoreau

How strong is the housing recovery? That was a
major question on Wall Street last week. The
Commerce Department had new home sales up 0.7%
for August, below expectations of analysts but still

registered in August.t5

A challenging week for stocks. The home sales
statistics and the Fed’s plan to scale back emergency
lending programs weighed on equities. The S&P 500
came in at 1,044.38 at the Friday close. The NASDAQ
finished the week at 2,090.92, and the DJIA was at

rising to the highest level in almost a year. However, 9,665.19 at the closing bell Friday.¢
existing home sales fell 2.7% in August — the first dip
since March. In better news, the backlog of unsold
existing homes shrank to 8.5 months in August, down
from this recession’s peak of nearly 12 months; 6 DJIA +10.13 | -12.31 -0.76 -0.60

months is typical in a healthy housing market.»2

% Change Y-T-D

1-Yr Avg 5-Yr Avg 10-Yr Avg

NASDAQ +32.59 -4.37 +2.25 -2.37

Fed holds rates, winds down auctions. The
other big question last week: was the timing right for
the Federal Reserve to scale back its auctions of
Treasuries and cash loans? The auctions will be
gradually decreased to $100 billion in January from
the current $450 billion. As expected, the Fed left the
key interest rate alone last week. It also said it would
fulfill its plan to buy $1.25 trillion in mortgage-linked
securities by March.3

S&P 500 +15.62 -13.63 -1.18 -1.82

Real Yield 9/25 1 Yr Ago 5Yrs Ago 10 Yrs Ago

10YrTIPS 1.60% 2.09% 1.78% 4.04%

(Source: CNNMoney.com, ustreas.gov, bls.gov, 9/25/09)789
Indices are unmanaged, do not incur fees or expenses, and cannot be
invested into directly. These returns do not include dividends.

Riddle of the week. It has keys that open no locks.
Yet it lets you enter and create spaces. What is it?
Contact my office or see next week’s Update for the
answer.

Breaking down durable goods data. In August,
durable goods orders slipped 2.4%. The silver lining
(of sorts): excluding transportation orders, durable

ly flat 1 h.4 .
goods orders were merely flat last mont Last week’s riddle: You buy 10 shrubs. How can

. e . you plant them in five rows with four in each row?
Fresh optimism. The Conference Board’s leading youl

economic indicators index rose 0.6% in August - the
fifth straight monthly gain. The Reuters/University of
Michigan consumer sentiment index rose to a final
September number of 73.5, far above the 65.7 mark

Last week’s riddle answer: Draw a five-pointed
star. Plant one tree at each point, and one tree where
the sides intersect.

Please feel free to forward this article to family, friends or colleagues.
If you would like us to add them to our list, please reply with their address
and we will contact them and ask for their permission to be added.
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